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COMPILATION ENGAGEMENT REPORT

To Management,
Low Entropy Foundation,
Vancouver, BC

On the basis of information provided by management, we have compiled the statement of financial
position of Low Entropy Foundation as at March 31, 2026 and the statements of operations and changes
in net assets for the year then ended, and Note 1, which describes the basis of accounting applied in the
preparation of the compiled financial information.

Management is responsible for the accompanying financial information, including the accuracy and
completeness of the underlying information used to compile it and the selection of the basis of
accounting.

We performed this engagement in accordance with Canadian Standard on Related Services (CSRS)
4200, Compilation Engagements, which requires us to comply with relevant ethical requirements. Our
responsibility is to assist management in the preparation of the financial information.

We did not perform an audit engagement or a review engagement, nor were we required to perform
procedures to verify the accuracy or completeness of the information provided by management.
Accordingly, we do not express an audit opinion or a review conclusion or provide any form of assurance
on the financial information.

Readers are cautioned that the financial information may not be appropriate for their purposes.

%JMA ' fporeids

June 29, 2026 Chartered Professional Accountants




LOW ENTROPY FOUNDATIONS
STATEMENT OF FINANCIAL POSITION
MARCH 31, 2026

2026

326,278

125,507

$
ASSETS
CURRENT ASSETS
Cash
Accounts and funding receivable
GST refundable
Prepaid expenses and deposits
EQUIPMENT (Note 4)
LIABILITIES
CURRENT LIABILITIES
Accounts, payable and accrued
Government remittance payable
Deferred grant funds
Deferred contribution — Capital assets
Deferred restricted donations
NET ASSETS

NET ASSETS

250,716
57,158
917

11,169

319,960

6,318

28,835
13,941
77,239
2,728
2,764

200,771

326,278

ON BEHALF OF THE BOARD

Condy Ference TREASURER

2025

166,879
12,427
1,101

11,598

192,005

10,028

202,033

26,249
10,730
63,048
2,865
3,000

105,892

96,141

202,033




REVENUE

Donations
Federal Grants
Provincial Grants

LOW ENTROPY FOUNDATION
STATEMENT OF OPERATIONS
YEAR ENDED MARCH 31, 2026

$

Thrift store income (Note 5)

Other grants and income

EXPENDITURES

Amortization

Bank charges
Contractor costs
Disposition of asset
Legal and accounting
Insurance
Membership and dues
Office expenses
Phone and internet
Program delivery costs
Program manager

Rent and occupancy costs

Training and education
Travel
Wages and benefits

EXCESS OF REVENUE OVER EXPENDITURES

2026 2025
12,216 55,007
198,429 333,044
30,000 69,840
159,610 118,978
183,536 197,531
583,791 774,400
5,554 10,189
1,459 1,604
63,421 55,138
- 2,206
35,373 44,607
729 1,768
- 1,188
7,234 37,060
1,241 2,723
75,282 60,835
- 860
3,476 70,397
12,692 1,344
1,789 7,475
270,911 439,018
479,161 736,412
104,630 37,988




LOW ENTROPY FOUNDATION
STATEMENT OF CHANGES IN NET ASSETS
YEAR ENDED MARCH 31, 2026

$
2026 2025
NET ASSETS, BEGINNING 96,141 58,153
Excess of revenues over expenditures 104,630 37,988
NET ASSETS, ENDING 200,771 96,141




LOW ENTROPY FOUNDATION
NOTES TO FINANCIAL INFORMATION
MARCH 31, 2026

$

DESCRIPTION OF ORGANIZATION

Low Entropy Foundation (LEF), a non-profit organization, was incorporated on February 23,
2017, under BC Societies Act. LEF provides various programs for personal development to
people.

1. BASIS OF ACCOUNTING

Items recognized in financial information are accounted for in accordance with the accrual basis
of accounting. The accrual basis of accounting recognizes the effect of transactions and events
in the period in which the transactions and events occur, regardless of whether there has been a
receipt or payment of cash or its equivalent.

Equipment

Equipment is recorded at cost less accumulated amortization. When equipment no longer has
any long-term service potential for the Society, it is written down to its residual value, if any.
Amortization is provided over the assets’ estimated useful life using the straight-line method at
the following rates:

Furniture - 20.0%
Computer equipment - 33.3%
Equipment -33.3%

Revenue recognition

The Society follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Grants are recognized as revenue for the fiscal period to which they apply.

Donations and thrift store receipts are recognized as income in the period in which they are
earned.




LOW ENTROPY FOUNDATION
NOTES TO FINANCIAL INFORMATION
MARCH 31, 2026

$

ACCOUNTING POLICIES (continued)

iii. Contributed services

Volunteers contribute a significant number of hours per year to assist the Foundation in carrying
out its service delivery activities. Contributed services are not reflected in the financial
statements.

iv. Expense Allocation

Common costs are allocated among the Society’s program based on Management's
determination of the time spent working on each program by the staff.

OPERATIONS AND INCOME TAXES

The Society is registered pursuant to the Societies Act of British Columbia as a non-profit
organization and is a registered charity under the Income Tax Act. The Society is exempt from
income taxes.

PURPOSE OF THE SOCIETY

The purpose of Low Entropy Foundation is to make personal development accessible to all. In
doing so, providing people with tools to change themselves and the world. The Foundation
envisions a kinder, gentler, and more compassionate world — a loving humanity that supports and
cares for one another.

EQUIPMENT
Accumulated Net Book Value

Cost Amortization 2026 2025
Computer equipment 5,527 3,737 1,790 13
Office equipment 14,489 11,832 2,657 6,474
Furniture and fixtures 8,351 6,480 1,871 3,541

Leasehold improvements 16,750 16,750 - -
45,117 38,799 6,318 10,028

Amortization in the amount of $ 5,554 (2025 - $10,189) has been recorded in the accounts for the
year as described in Note 1.




LOW ENTROPY FOUNDATION
NOTES TO FINANCIAL INFORMATION
MARCH 31, 2026

$

5. THRIFT STORE OPERATIONS

LEF operates thrift store(s) in BC selling donated goods. Income generated from the thrift store is
deemed as unrestricted revenue to LEF and has been a supplementary revenue source to
support other under-funded programs. The thrift store is a branch of LEF, a registered charity and
therefore not taxable. The income generated is used to support LEF’s mission, mandate, projects
and programs. The donors of thrift store are aware they are donating items to LEF.

The income and expenses for the thrift store are as follows:

2026 2025
REVENUE
Thrift store sales 474,500 481,133
Grants and other income 37,157 18,260
Wage subsidy 5,207 78,082
516,864 577,475
EXPENDITURES
Bank charges 5,815 5,927
Contractor costs 7,628 16,368
Marketing and social media management 3,976 24,025
Phone and internet 3,653 2,383
Program delivery costs 22,324 28,662
Rent and occupancy costs 109,691 125,248
Wages and benefits 204,167 255,884
357,254 458,497

EXCESS OF REVENUE OVER EXPENDITURES 159,610 118,978




